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Witness: Edward Yingling, President and CEO, American Bankers Association 

Hearing: Banking Industry Perspectives on Obama Administration’s Regulatory Reform 

Proposal 

Date: July 15, 2009 

Link: http://www.house.gov/apps/list/hearing/financialsvcs_dem/yingling_testimony.pdf 

 

Summary 

Yingling is concerned that the causes of the financial crisis are not fully understood by 

policymakers.  He is critical of many of the Administration’s proposals. 

 

Traditional Banks 

Yingling believes that traditional banks did not cause the current financial problems, but are a 

solution to them. 

 

Systemic Risk Regulator 

Yingling is in favor of creating a systemic risk oversight authority. 

 He believes that such a body should be charged with identifying systemic risk and 

recommending solutions. 

 This authority should be governed by a board of primary regulators and the Treasury. 

 Yingling believes that regulation of community banks that are not members of the 

Federal Reserve should be conducted by the primary prudential regulator. 

 

Resolving Systemically Significant Institutions 

Yingling believes that there is a need to establish a method for resolving systemically significant 

institutions. 

 The resolution method should tighten the criteria for “too big to fail.” 

 Yingling does not believe that the FDIC should be the resolution authority. 

 

The Thrift Charter 

Yingling believes that the thrift charter should not be eliminated. 

 Thrifts did not play a role in the current economic problems, 

 The institutions responsible for the financial crisis were those that did not have a bank or 

thrift charter. 

 Thrifts have made important contributions to homeownership. 

 

The Consumer Financial Protection Agency (CFPA) 

Yingling is concerned about the proposal to create a Consumer Financial Protection Agency. 

 Yingling does not agree with the separation of a company and its products or services. 

 The fees needed to fund the agency would be imposed on financial institutions. 

 The authority of the agency is too broad. 

 

Attached Documents 

 ABA’s “Principles for Future Regulatory Reform” 

http://www.house.gov/apps/list/hearing/financialsvcs_dem/yingling_testimony.pdf

