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Summary

Weisenborn believes that OTC transactions are extremely important in risk management, price
discovery, and market innovation. He cautions that any regulations should be made to improve,
not restrict, the functioning of these markets.

Agricultural Commodities and OTC Contracts
Weisenborn urges the CFTC to treat agricultural derivatives the same as non-agricultural
commodities.

Major Recommendations
Weisenborn makes several points that he believes are critical in the regulation of OTC markets:

e OTC markets should be improved and not eliminated.

e All OTC activity must be reportable to the CFTC and electronically documented, unless
exempted.

e All OTC activity must be clearable, unless exempted.

e All OTC activity must be negotiated on an electronic communication network through
the request for quote process or traded or executed algorithmically on an exempt
commercial market or posted through a give up to electronic trade reporting facilities.

e The definition of a “trading facility” should not include electronic communication

networks (ECN) and ECN’s should be defined and included in the Commaodity Exchange
Act.
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