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Benefits of Private Equity (PE)

e Strong record of job creation.
e Faster growth than the public sector.
e Above average returns for investors.

Private Equity and Systemic Risk
Tresnowski does not believe that PE meets any of the Administration’s criteria for systemic risk.

PE firms do not have highly leveraged positions.

PE firms do not allow investors to withdraw their investments on short notice.
PE firms are not highly interconnected.

PE investments are not affected by other poorly performing investments.

PE firms are not a primary source of credit or liquidity.

Reforms

e Tresnowski supports the creation of a systemic risk regulator.

e Tresnowski generally agrees with the proposed Private Fund Transparency Act, but
believes that if private funds or advisers are required to register, these requirements
should be calibrated with regard to the size of each fund.
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