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Summary
Stinebert focuses on the Consumer Financial Protection Agency (CFPA) and is very critical of it.

Unknown Potential Impacts on the Economy
e Stinebert warns that Congress has not yet evaluated the impacts of the CFPA on credit
availability and the economy.

Increased Costs for Consumers
Stinebert believes that the CFPA will amount to a new tax on consumers.

e The proposal would impose fees on the entities that it regulates, which would be passed
on to consumers.

Separation of Prudential and Consumer Protection
Stinebert believes that prudential and consumer protection should be conducted by the same
regulator, but currently are separated.

e There is no evidence that such a separation is beneficial.

The CFPA May Not Be Productive
Stinebert is worried that the CFPA might not generate any progress on consumer protection.
e Limiting financial innovation through the requirement to offer “plain vanilla” products
may not be productive.

No Guarantee of Improved Consumer Protections
Stinebert does not believe that consumer protection will be improved commensurate to the
increased costs that will be imposed on consumers.

Importance of National Standards
Stinebert encourages the development of strong national standards.

o Additional state statutes create patchy regulations that are inefficient and costly.
¢ National consumer protections must be in line with prudential regulation.

Additional Suggestions
¢ Do not establish regulations that separate financial products and services from the
viability of companies that offer them
e Consumer protection authority should be held by the prudential regulator and additional
support should come from the FTC.
e Improve consumer education.

Page 1


http://www.house.gov/apps/list/hearing/financialsvcs_dem/stinebert_testimony.pdf

Berkeley Center for Law, Business and the Economy
UC Berkeley School of Law

e Do not eliminate the industrial bank charter, as industrial banks did not play a role in the
financial crisis.
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