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Summary
ICE agrees with many of the goals of the DMTAA, but has several concerns that its policies
could hinder financial markets.

Position Limits for Foreign Exchanges
The DMTAA would subject foreign exchanges to position limits taking into consideration the
relative size of different markets. ICE views this as discriminatory against foreign exchanges.

¢ ICE believes that subjecting foreign exchanges to position limits would inhibit them from
having enough liquidity to be competitive with domestic exchanges.

e Such regulations could be viewed as extraterritorial and incongruent with the goal of
international cooperation on financial regulation.

Trading Limits and Preventing Speculation

e ICE has used “position accountability” levels and spot month position limits for over a
decade.

e The ICE is concerned that proposed regulations do not adequately distinguish between
ICE’s international contracts and domestic commodities.

e Eliminating “position accountability” levels and applying inflexible limits could prompt
businesses to move out of the U.S. to places where agricultural commodities already
trade on established futures markets.

Limitations on Index Traders
e There is no link between index funds and market volatility, so limiting the activity of
index funds could be harmful to the market and would likely only benefit a few large
entities.!

Limits on Purchasing Credit Default Swaps
ICE believes that proposed requirement of traders taking ownership of underlying bonds poses
several problems.

e The CDS market in the US would effectively disappear because hedgers would not be
able to find parties to purchase their credit risk.

e However, CDS are important in allowing parties to hedge risk and recover from the
financial crisis.

e Such a requirement would not help achieve the goals of transparency and reducing
systemic risk because it would reduce liquidity needed to mitigate risk.

! Although the ICE testimony indicated that this information was based on a study, they provided no citation or
reference to the actual study.
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