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Witness: Mary Schapiro, Chairman, SEC 

Hearing: Regulatory Perspectives on the Obama Administration’s Financial Regulatory Reform 

Proposals, Part I 

Date: July 22, 2009 

Link: http://www.house.gov/apps/list/hearing/financialsvcs_dem/schapiro_testimony.pdf 

 

OTC Derivatives 

Schapiro believes that the SEC should be the main regulator in charge of “securities-related” 

OTC derivatives and that all other OTC derivatives should be regulated by the CFTC. 

 The SEC should be able to impose conduct and reporting requirements on OTC dealers. 

 The SEC should oversee clearinghouses for securities-related OTC derivatives. 

 

Harmonization 

Schapiro indicates that the SEC has begun working with the CFTC to improve coordination. 

 

Hedge Funds 

Schapiro agrees with the proposal to require private fund managers to register with the SEC.
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Broker-Dealers and Investment Advisers 

Schapiro supports the proposal to require broker-dealers and investment advisers to act in the 

best interest of their clients, not their own or their firms’ interests.
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 Schapiro also believes that the SEC should have the authority to create rules governing 

sales practices, conflicts of interest, and compensation structures of financial services 

providers. 

 

Enhancing Enforcement 

Schapiro agrees with the proposal to increase SEC enforcement powers in three ways: 

 More authority to pay whistleblowers. 

 Increased sanctions against wrongdoers. 

 Expanded uses and reasons for sanctions. 

 

Oversight of Credit Rating Agencies 

Schapiro believes that credit rating agencies should be forced to register. 

 The SEC has proposed an amendment to require credit rating agencies to disclose ratings 

history for all issuer-paid credit ratings. 

 The SEC has also proposed prohibiting credit ratings agencies from rating products paid 

for by the product’s issuer, sponsor, or underwriter, unless the information provided to 

the credit rating agency is available to other credit rating agencies. 

 

Financial Stability Oversight Council 

Schapiro believes that the Council should be able to identify systemic risks and establish 

liquidity and capital requirements for systemically significant firms. 

                                                 
1
 This is proposed in “The Private Fund Investment Advisers Registration Act of 2009.” 

2
 This is proposed in the “Investor Protection Act of 2009.” 
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