Berkeley Center for Law, Business and the Economy
UC Berkeley School of Law

Witness: R. Michael S. Menzies, Sr., President and CEO, Easton Bank and Trust Company (on
behalf of the Independent Community Bankers of America)

Hearing: Banking Industry Perspectives on Obama Administration’s Regulatory Reform
Proposal

Date: July 15, 2009

Link: http://www.house.gov/apps/list/hearing/financialsvcs_dem/menzies.pdf

Summary
Menzies is largely supportive of propositions in the Administration’s plan, but has several
recommendations to strengthen the plan’s proposals dealing with systemic risk and consumers.

Systemic Risk
Menzies supports the proposals to identify institutions that pose systemic risk and impose
stronger requirements on them.
e Menzies believes that the Federal Reserve should be in charge of systemic risk regulation
and should be overseen by the Financial Services Oversight Council.

Consumer Financial Protection Agency (CFPA)
e Menzies disagrees that the proposed CFPA’s separation of safety and soundness from
consumer protection regulation.
Menzies worries that new fees will harm consumers.
e Menzies does not believe that a “one-size-fits-all” approach will meet the needs of
community bankers.

Resolution of Insolvent Institutions
Menzies believes that the FDIC should have the authority to take control of insolvent institutions
and restructure, downsize, or dissolve them.

Deposit Concentration Cap
Menzies believes that the 10% deposit concentration cap should be strengthened.*

Financial Markets
e Menzies supports strengthening the regulation of OTC derivatives.
e Menzies also supports requiring hedge funds to register with the SEC and disclose
information necessary to assess their systemic risk.

Federal Regulatory Structure
e Menzies believes that the dual banking system should be retained.
e Menzies believes that the federal thrift charter should be maintained
e Menzies believes that unitary thrifts should follow the Bank Holding Company Act.

Assistant Treasury Secretary

! This cap was established by the Riegle-Neal Interstate Banking and Branching Efficiency Act of 1994,
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Menzies believes that an Assistant Treasury Secretary should be added to give community banks
a voice in federal policymaking.

Page 2



