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Characteristics of Venture Capital 

 

 High-tolerance for risk. 

 

 Creation of long-term value. 

 

Venture Capital and Systemic Risk 

Loy does not believe that venture capital poses a systemic risk. 

 

 Venture capital firms are not interdependent with the larger financial system. 

 

o Most venture capital firms do not invest in public securities or engage in short 

selling. 

 

 The industry is small. 

 

 Venture capital firms rarely borrow capital or rely on short-term funding. 

 

SEC Registration Requirements 

Loy believes that venture capital firms should continue to be exempt from SEC registration. 

 

 The various requirements that accompany registration would alter the structure of venture 

capital and be extremely costly, but would not be useful to the SEC. 

 

Cited Studies 

 

 Hedge Fund Intelligence Ltd., “United States: The End of an Era?” Global Review 2009 

(January 2009) 

(http://www.hedgefundintelligence.com/Article.aspx?Task=Report&IssueID=71697&Ar

ticleID=2186589) 

 

http://banking.senate.gov/public/index.cfm?FuseAction=Files.View&FileStore_id=b3680703-f9b0-4b73-a61f-b544f852b237
http://banking.senate.gov/public/index.cfm?FuseAction=Files.View&FileStore_id=b3680703-f9b0-4b73-a61f-b544f852b237
http://www.hedgefundintelligence.com/Article.aspx?Task=Report&IssueID=71697&ArticleID=2186589
http://www.hedgefundintelligence.com/Article.aspx?Task=Report&IssueID=71697&ArticleID=2186589

