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Summary

Leonard’s testimony focuses mainly on the Administration’s plan to introduce a Consumer
Financial Protection Agency (CFPA), of which the NAMB is generally supportive but has
specific concerns.

Jurisdiction of CFPA
e Leonard is concerned that the CFPA’s broad authority may allow it establish regulations
that have not been subject to Congressional review.

CFPA Board
e Leonard is concerned that the CFPA may not be a truly independent body.

Fees
e Leonard is worried that higher fees may be passed on to consumers.

Exemptions
e Leonard believes that the CFPA’s proposed exemptions will lead to less uniformity of
products and services, which is counter to the CFPA’s goals.

Review of Existing Legislation
e Leonard believes that the CFPA should have the authority to review relevant legislation.
e Leonard believes that the Federal Housing Finance Agency should withdraw its Home
Valuation Code of Conduct and that the CFPA should be given authority to regulate
appraisal activities.
e Leonard recommends that the Administration’s plan be revised to prevent state laws from
having effect where federal agencies such as the CFPA have authority.

Secure & Fair Enforcement for Mortgage Licensing Act (SAFE Act)
e Leonard recommends amending the SAFE Act to give implementation and oversight
authority of the act to the CFPA.

Specific Consumer Protection Reforms
e Consumer disclosures should be standardized and equally applicable to all parties.
e The proposal to standardize mortgage products may make it more costly to develop new
products and will encourage consumers to choose “plain vanilla” products.
e Leonard supports the proposal to reduce personal incentives for loan originators to point
consumers to particular loans through tighter disclosure requirements.
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Leonard worries that the proposal to align loan originator compensation with the long-
term performance of a loan overlooks the fact that compensation can be earned when
originators match a loan with a consumer’s needs.

Leonard believes that standards of care should apply to all loan originators as defined in
the SAFE Act and that all consumers should receive the same level of protection.
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