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Summary
Kohn believes that the Fed would be a natural and appropriate regulator of systemic risk.

Independence is Compatible with Systemic Risk Regulation
Kohn believes that the Fed can maintain independent monetary policy while regulating systemic
risk.
e The expansion of the Fed’s authority is complementary to its current role in supervising
financial institutions.
e The Fed has a history of working closely with other agencies and regulators and its
independence has not been jeopardized.
e The Fed’s monetary policy goals are very closely linked to reducing systemic risk.

Accountability and Transparency of the Fed
Kohn indicates that the Fed, though independent, is also very accountable and transparent.
e The Fed releases regular public reports and is frequently audited by external auditors and
the Government Accountability Office.
e However, Kohn does not believe that the GAO should be able to audit monetary policy
deliberations and operations.
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