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Summary 

Hale does not believe that agricultural and energy OTC markets cause systemic risk.  He believes 

that regulatory improvements should be focused on increased transparency and reporting, and 

enforceable position limits. 

 

Position Limits 

Hale believes that, unlike the current structuring in the DMTAA, position limits should be 

imposed similarly on OTC markets as on exchange-traded markets.   

 

 However, Hale believes that OTC providers should not be subject to the same position 

limits as non-commercial participants because it would significantly restrict the market. 

 Hale believes that position limits should only be imposed on non-commercial 

participants. 

 

Mandatory Clearing 

Hale does not believe that all OTC transaction should be centrally cleared. 

 

 Central clearing is extremely expensive, while standardized reporting requirements could 

meet the needs of increased transparency and better data reporting. 

 Financially strong companies should be able to determine their own credit terms. 

 Customized risk management contracts for hedging cannot be cleared, and requiring their 

clearing would reduce hedging activity.   
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