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Summary
Gensler discusses some of the regulations that he believes are necessary and notes that they will
help achieve the Administration’s key objectives in their financial regulatory reform.

Derivatives Dealers
Gensler believes that derivatives dealers should be subject to the following requirements:

e All derivatives dealers should have to register.

o All derivatives dealers should have to follow capital and margin requirements, which
should be segregated from their own funds and accessible in instances of bankruptcy.

o All derivatives dealers should have to follow conduct and reporting requirements,
including position limits and audit trails.

Derivatives Markets
Gensler believes that all standardized derivatives contracts should be cleared through central
clearing houses and traded on regulated exchanges or transparent electronic trading systems.
e He believes that trades should be reported promptly and made available to the public.
e Criteria for determining whether or not a derivative contract is standardized include:
o Number of transactions in the contract.
o Similarity of contract’s terms to terms in standardized contracts.
o The economic significance of differing terms.

o How extensively the terms of the contract are distributed to third parties.

Systemic Risk Regulation
Gensler agrees with the need for a systemic risk regulator.

e He believes that the SEC and CFTC would remain the primary regulators, but that the

systemic risk regulator would interact with them to strengthen protections against
systemic risk.
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