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Consumer and Investor Protection
Geithner claims that the structure of financial regulation led to inadequate protection of
consumers and investors in the financial crisis.
e The Administration proposes to create a Consumer Financial Protection Agency (CFPA)
with rule-writing and oversight authority.
e Geithner assures that the CFPA will not entail more bureaucracy for banks.

e Geithner does not believe that the CFPA will add to the regulatory burden on community
banks.

Closing Gaps and Loopholes
The Administration’s plan will close gaps and loopholes in regulation.
e For instance, the Office of Thrift Supervision and the Office of the Comptroller of the
Currency will be merged into the National Bank Supervisor

Systemic Risk
Geithner believes that the “too big to fail” mentality encouraged irresponsible growth of large
institutions during the financial crisis.

e The Administration’s proposal will attach strengthened government oversight to any

governmental financial aid of firms.

e The Administration’s plan will subject the most systemically significant firms to stronger
capital requirements.
Capital and liquidity requirements will be made more stringent for all banking firms.
Major financial firms will be required to maintain a resolution plan.
The government will be given the authority to wind down systemically significant firms.
No fixed list of Tier 1 FHCs will be established and firms designated as Tier 1 will not be
guaranteed financial support.
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