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Summary 

Geithner summarizes the Administration’s proposals to regulate the derivatives markets and the 

rationale behind those proposals. 

 

Proposals to Regulate OTC Derivatives 

 All standardized OTC contracts should be cleared by CCPs and executed by exchanges or 

electronic execution systems. 

 

o This will reduce risks to parties involved in OTC contracts and the entire financial 

system. 

 

 Encourage greater use of standardized OTC derivatives through capital requirements in 

order to promote the use of CCPs. 

 

o Use an inclusive definition of “standardized” to prevent regulatory evasion. 

 

 Subject all OTC dealers and market participants to substantial capital and margin 

requirements and tight business conduct standards. 

 

 Increase transparency by giving regulators access to confidential information and the 

public access to aggregated information, using reporting requirements and audit trails. 

 

 Grant SEC and CFTC authority to police for fraud and manipulation. 

 

 Tighten standards for participation in OTC markets. 

 

 Work towards international cooperation and unification of OTC derivatives regulations. 
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