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Summary

Dugan supports the majority of the Administration’s proposals for financial regulatory reform.
He has concerns with the Consumer Financial Protection Agency and some of the proposals for
systemic risk regulation.

Financial Stability Oversight Council
Dugan supports the establishment of a Financial Stability Oversight Council to identify and keep
tabs on systemic risk.

Resolution Authority
Dugan agrees with the need to establish a resolution authority for non-bank financial institutions
or large bank holding companies.

Office of Thrift Supervision (OTS) and Office of Comptroller of the Currency (OCC)
Dugan agrees with the proposal to merge the OTS and OCC and eliminate the federal thrift
charter.

Consumer Financial Protection Agency (CFPA)
Dugan agrees with the need to create a centralized authority for consumer protection, but does
not believe that the proposed CFPA would accomplish this.
e The CFPA would not establish uniform rules since states would be allowed to establish
their own rules.
e There is no specific framework for supervision and enforcement of CFPA regulations.
o The CFPA should target its resources on the shadow banking system and state
consumer protection resources should be targeted on non-bank financial firms.
o The Federal banking agencies should also retain supervision and enforcement
authority.
e CFPA rules need input from banking supervisors.

Systemic Risk

e Dugan agrees with the proposal to establish the Fed as the supervisor of systemically
significant institutions.

¢ Dugan agrees with the proposal to heighten capital and liquidity requirements for
systemically significant institutions and to make reserve requirements for banks
countercyclical.

¢ Dugan does not agree with the proposal to allow the Fed to establish customized
requirements on any aspect of a bank’s operations.

¢ Dugan believes that non-banks that engage in banking activities should be regulated and
supervised the same as banks.
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