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SEC Life Settlements Task Force

Dubberly notes that this task force is aimed at advising the SEC on market practices and
oversight of the life settlements market. The task force is considering the following issues:
How federal law can be applied to the life settlements market;

e The role of securitization in that market;

e The marketplace for life settlements;

e Intermediaries in the life settlements market.
Disclosure

e The task force will determine whether investors in companies that sponsor life settlement
securitizations have disclosure about their businesses and risks.

e The task force will discuss the need for disclosure requirements for life settlement
securitizations.

Sales Practices
The SEC will monitor investor protection in sales practices.
e The task force will oversee the information on the terms of the sale provided to market
participants.
e The task force will determine whether policy holders are informed of alternatives to
selling their insurance policy.
e The task force will determine whether intermediaries are licensed and trained for their
activities in the life settlements market.

Working with Other Regulators
The task force will work closely with self-regulatory organizations.

Enforcement
The SEC has civil enforcement authority for illegal securities activities.
e The SEC has determined that life settlements are securities and fall under the
requirements of federal securities laws.
e The SEC has brought a number of life settlement cases.
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