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Benefits of Private Pools of Capital
Private investment pools allow:

Enhanced risk management and investment value creation.
Investors to coordinate long term investments.

Flexible investment opportunities.

Innovation in the larger financial system.

Risks of Private Pools of Capital
The main risk of private investment pools is that they have the option of operating without
regulation.

e Lack of regulation can lead to highly leveraged positions and unnecessarily risky
behavior.

Regulating Private Pools of Capital
To manage risk, regulators must have proper resources to enforce their regulations.

¢ Investors should make attempts to better understand their portfolio risks and follow
industry best practices.

Investors’ Working Group Proposals

Dear agrees with the proposals by the Investors’ Working Group to improve financial regulation.

These proposals include:

e Strengthening the independence and expertise of federal regulators.

e Trading standardized OTC derivatives on regulated exchanges and centrally clearing
them.

¢ Requiring sponsors of securitized products to disclose their maximum potential loss and
retain a residual interest in their products.

e Requiring investment managers to register with the SEC and regularly disclose

information in real-time to regulators.

Establishing a resolution authority for nonbank financial institutions.

Creating a new agency to regulate consumer financial products, including mortgages.

Improving corporate governance.

Creating an independent Systemic Risk Oversight Board
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