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Summary
Concannon agrees with much of the DMTAA, especially the requirement of centralized clearing

of all OTC contracts.

Centralized Clearing
Concannon believes that centralized clearing is critical for OTC markets. He also adds that the

issue must be dealt with internationally.

o If banks cleared interest rate swaps, they could make a significant amount of capital
available to increase lending or apply against other assets.

e Centralized clearing reduces risk.

e Through centralized clearing, parties can “net” out their positions across a wider range
and reduce their required reserves.
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