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Basic Text:  Misey & Schadewald, A Practical Guide to U.S. Taxation of International Transactions, 7th Ed. (2009), published by Commerce Clearing House, Inc. (“CCH M&S”);  8th Ed (2011) also available, but not materially different.  Differences relating to the HIRE Act of 2010 will be explained in the context of specific rules.  
I. Introduction and Overview:  The U.S. System of Worldwide Taxation:  Jurisdiction to tax, fairness in asserting jurisdiction to tax, choices in rule systems for avoiding double taxation for international business transactions.

a.  Date:  January 9, 2012.   


b.  Reading §§ 101-202.02 in CCH M&S.

II. Source of Income and Allocation and Apportionment of Deductions

 a.  Date:  January 23, 2012.

 b.   Reading: CCH M&S, Chapter 3.  IRC §§ 861, 862 and 863.  The Liggett Group, Inc. v. Commissioner, 58 TCM (CCH) 1167 (1990). 

III. Taxation of Active US Operations of Foreign Persons:  Income Effectively Connected with a U.S. Trade or Business; Income Attributable to a Permanent Establishment within the United States.

a.  Date:  January 30, 2012.

b.  Reading:  CCH M&S Chapter 12, §§1001-1001.05, 1003-1004.  IRC §§ 864, 865 and 897.  1996 US Model Tax Treaty Article V. 

IV. Taxation of Passive Investment by Foreign Persons:  Withholding Taxes and Fixed or Determinable, Annual or Periodical Income.

a.  Date:  February 6, 2012.

b.  Reading:  CCH M&S Chapter 9, plus §§1002-1002.04.  IRC § 871, 872, 881, 882, 884, and 1441.

V. The Foreign Tax Credit Mechanism for Avoiding Double Taxation

a.  Dates:  February 13 and February 27, 2012.

b.  Reading:  CCH M&S Chapter 4, IRC §§ 901, 902 and 903; then 904 and 905.  PowerPoint materials to be distributed.
VI. The “Anti-Deferral” Regime: Subpart F, Passive Foreign Investment Companies, and Other Rules

a.  Dates:  March 6, 13 and 27, 2012.

b.  Reading: CCH M&S Chapter 5 and PowerPoint materials to be distributed.  IRC §§ 951–961, 1248.

VII. Cross-Border Mergers and Acquisitions and Joint Ventures:  Section 367

a.  Dates:  April 3, 10, and 17, 2012.

b.  Reading:  CCH M&S Chapter 14, PowerPoint materials to be distributed.  Review IRC §§332, 351, 354– 362, and 368.  Learn §§ 367 (a) and (b), then 367 (c), (d) and (e).
VIII. Transfer Pricing and section 482

a. Date:  April 24 and 25, 2012.

b. Reading:  CCH M&S Chapter 12, IRC § 482.  Supplemental recommended reading to be suggested.  
IX. Review Session
a. Date:  April 27 (or TBD)

b. Reading:  Prior final exams

X. Final Examination

a. Date:  In-class three-hour essay examination.  Time:  TBD 
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