The state-determined measure of the equalized valuation of the taxable
property base in local jurisdictions is often crucial in the dishursement of
@ state funds. This note deseribes the outcome of an equalization study for
the state of Massachusetts. The results suggest that the ratio of aggregate
equalized valuation to true market valuation is always less than one and

varies systematically with the population of the communities involved.
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.Equalized valuation is utilized by many states as a
measure of local wealth in the disbursement of funds to
local government.! For this reason there exists a strong
incentive for localities to influence its determination. This
descriptive note presents the outcome of an equalization study
using data for twenty-one cities and towns in the Boston,
Massachusetts metropolitan area. The results suggest that
equalized valuation (as measured by the state) deviates system-
atically from true market valuation. Following the statistical
analysis several plausible explanations for this systematic
pattern are discussed.

The actual process by which the State Tax Commission
determines its biennial list of equalized valuations must of
necessity be pieced together from individuals familiar with the
workings of the Tax Commission. Actual details of the process
and data concerning assessments and sales used in the process
were not obtainable. As well as can be determined, the State
Tax Commission initially receives data from local assessors
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